
 

 

 

 

 
 
 
 
 
 
Purpose:   The Board of Directors are responsible for the stewardship of the endowed 
funds of the Foundation. The earnings of the endowed funds are the source of income for 
granting and administration of the Foundation. The goal of the Spending and Capital 
Preservation policy is to optimize the total return and maximize the distribution of the 
endowed funds earnings while at the same time ensuring the sensible protection of capital 
against the effect of inflation. 
 
Policy Statement:    
The endowed funds of the Foundation are held in perpetuity and are subject to the following 
main investment risks: 
 

1) Inflation Risk: the loss of purchasing power because the returns on invested funds 
do not earn more that inflation. 
 

2) Capital Loss: (Also know as Credit Risk) the risk of default on a bond or the 
bankruptcy of a company. This results in a permanent loss of capital. 

 
3) Market Risks 

1. Equity Risks: pertains to the investment in the shares. The market price of the 
shares is volatile and keeps on increasing or decreasing based on various 
factors. Thus, equity risk is the drop in the market price of the shares. 
 

2. Interest Rate Risks: applies to the debt securities. Interest rates affect the debt 
securities negatively i.e., the market value of the debt securities increases if the 
interest rates decrease. 

 
3. Currency Rate Risks: pertains to foreign exchange investments. The risk of 

losing money on foreign exchange investments because of movement in the 
exchange rates is currency risk.   

 
To protect against these risks, the board instructs the investment managers to manage the 
endowed funds in a manner considering the above risks and maintaining a medium risk 
profile. 
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To preserve the capital in the endowment fund, as mush as possible, the Investment and 
Finance Committee will annually recommend to the Board of Directors for approval, a 
percentage of the excess earnings to be invested in the endowed funds after the annual 
audit is completed.  
 
The percentage rate of excess earnings to be invested will be the 3-year average Annual 
Investment Return of the Due to Operating Fund balance.   
 
The annual disbursement of funds for granting and administration is determined based on 
the Disbursement of Funds policy and is separate from the capital preservations of the 
endowed funds. 
 
Responsibility:  Review, and revision of this policy if required, with the subsequent 

recommendation to the Board for approval, shall be the responsibility 
of the Treasurer, and the Investment and Finance Committee.  

  
 
 

 

 
 

 

     


